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Carl R. ‘Sore‘n-Seﬁ»

r

844 Pierce Avenue
“In The Northern Building”
P.O. Box 225

Certified Public Accountant

INDEPENDENT AUDITOR'S REPORT

Board of Directors .
Securities Corporation of America
844 Pierce Avenue, Suite 205
Marinette, Wl 54143 -

| have audited the statements as listed in the table of confents of Securities -

Corporation of America as of June 30, 2005, and for the year then ended. These
financial statements are the responsibility of the Company's management. My
responsibility is to express an opmlon on these financial statements based on my
audit.

| conducted my audit in accordance with generally accepted auditing standards.
Those standards require that | plan and perform the audit to obtain reasonable
assurance aboutwhether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit aiso includes assessing the
accounting principles used and significant estimates made by management, as well
as evaluating the overall financial staternent presentatlon | believe that my audit
provides a reasonable basis for my opinion. ’ '

~In my opinion, the financial statements referred to in the table of contents present
fairly, in all material respects, the financial position of Securities Corporation of

America at June 30, 2005, and the results of its operations and changes in financial

condition for the year then ended, in conformity with generally accepted accounting
principles.

Can/ /<9 c;z(:‘é'dm,&_/

July 12, 2005

Marinette, Wiscpnsin 54143
Phone 715-735-9021
Fax 715-735-7116

1

Member: Wisconsin Institute of Certified Public Accountants
Mlchlgan ASSOC!E\HOH of Cemfned PUb|lC Accountants
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SECURITIES CORPORATION OF AMERICA
Statement of Financial Condition
June 30, 2005 |

: ‘ ' ~ Non-

ASSETS . Allowable  Allowable Total
Cash | | $61,755 $ -  $61,755
Receivable from dealers - other - 3465 . - 3,465
Interest receivable : - 18 18
Prepaid expenses : ‘ = 1548 1,548

Total Assets | | $.65220 $_1566 $.66.786

LIABILITIES AND STOCKHOLDERS' EQUITY
A.1. Liabilities:

Accounts payable | $ 298
Accrued liabilities ‘ . 2,260
Total liabilities ‘ 2,558
Stockholders' Equity:

Common stock | : , 200
Additional paid-in capital : 22,605
Retained earnings | - 41423
Total stockholders' equity . ’ ‘ 64,228

Total Liabilities and Stockholders' Equity ' - $.66,786

I The Accompanying Notes are an Integral Part of theée Financial Statements : Page 2
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SECURITIES CORPORATION OF AMERICA

Statement of Income
For the Year Ended
June 30, 2005

Revenue:
Commissions:: ‘ ’
- Exchange listed equity securities
Sale of investment company shares
Other revenue :

Total Revenue

Expenses:
Salaries and other employment costs of
voting stockholder officers
Other expense
Total Expenses
Net Income (Loss) before income Tax

Provision for Income Tax

Net Income (Loss)

The Accompanying Notes are an Integral Part of these Financial Statements

$ 23,242
117,452

1.523

142,217

103,726
40,098

143,824

( 1,607)

$( _1.607)

Page 3



SECURITIES CORPORATION OF AMERICA
Statement of Changes in Financial Condition
For the Year Ended
June 30, 2005

Source of Funds:

Increase in.accounts payable ‘ $__ 131
Total Source Of Funds ‘ 131
Use of Funds:
Funds Used From Operations: ‘ ‘
Net loss ' | - 1607
Total Funds Used From Operations - 1,607
Increase in interest receivable ‘ 14
Increase in accounts receivable ‘ , ' 2,045
Decrease accrued liabilities - : ‘ , ' 335
Increase in prepaid expenses 41
Total Use Of Funds ‘ 4,042
Increase (decrease) in cash ‘ ( 3,911)
Cash balance - Beginning of period 65,666
Cash balance - End of period : v - 361755
The Accompanying Notes are an Integral Part of these Financial Statements Page 4
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SECURITIES CORPORATION OF AMERICA
Statement of Changes in Stockholders' Equity
For the Year Ended '
June 30, 2005

Balance - Beginning of period
Loss

Balance - End of period

Statement of Changes is Liabilities Subordinated
to Claims of General Creditors
For the Year Ended
June 30, 2005

Balance - Beginning of period
Increases
Decreases

Balance - End of period

The Accompanying Notes are an Integral Part of these Financial Statements

$ 65,835

(1,607)
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SECURITIES CORPORATION OF AMERICA

Computation of Net Capital
June 30, 2005

Ownership Equ‘ity
Less: Owhérship equity not allowable
Total ownership qualified for net capital
Less: Non-allowable assets

Net capital

The above computation of net capital has been reconciled to the broker-dealer's corresponding

unaudited part IIA and have found that no material differences existed.

The Accompanying Notes are an Integral Part of these Financial Statements

Page 6 -
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SECURITIES CORPORATION OF AMERICA
Computation of Reserve Requirements
- For the Year Ended
June 30,2005

An exemption from Rule 15¢ '3-313 claimed based upon Section (K)(2)(ii) - all customer -
transactions are cleared through another broker-dealer on a fully disclosed basis. The name of
the clearing firm is Southwest Securities of Dallas, Texas.

Page 7



SECURITIES CORPORATION OF AMERICA
Notes to Financial Statements
June 30, 2005

NOTE 1

NOTE 2

NOTE 3

NOTE 4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ,
This summary of significant accounting policies of Securities Corporation of America
is presented to assist in understanding the Company's financial statements. The
financial statements and notes are representations of the Company's management
who is responsible for their integrity and objectivity. These accounting policies
conform to generally accepted accounting principles and have been consistently
applied in the preparatlon of the 1|nan0|al statements

Business Activity ‘
The Company is a securities dealter servicing stocks mutual funds, annuities, and
other financial instruments.

Concentrations of Credit Risk ' ,
The Company maintains their cash balances in two banks in Wisconsin and a
money market account with SWS Securities. The balances are insured by the
Federal Deposit Insurance Corporation up to $100,000. As of June 30, 2005, all
balances were fully msured

Cash
For purposes of changes in financial condition, the Company conSIders all securities
with a maturity of a year or less to be cash equivalent.

INCOME TAXES . |
The Company had no tax liability for the current year as a result of the net operating
loss. A carry forward loss of $2,927 remains for future periods.

RELATED PARTY TRANSACTIONS
Related party transactions consist of the use of office equipment owned by the

-major shareholders. No rent was paid for the use of this equipment during the year.

COMMITMENTS _
The Company leases its office space under a monthly operating lease.

Page 8



Board of Directors

Securities Corporation of Amerlca
844 Pierce Avenue, Suite 205
Marinette, Wi 54143

| have audited the financial statements of Securities Corporation of America for the year
ended June 30, 2005, and have issued my report thereon dated July 12, 2005. As part of
my examination | made a study and evaluation of the Company's system of internal
accounting control to the extent | considered necessary to evaluate the system as required
by generally accepted auditing standards. The purpose of my study and evaluation was

" to determine the nature, timing and extent of the auditing procedures necessary for

expressing an opinion on the Company's financial statements. My study and evaluation
was more limited than would be necessary to express an opinion on the system of mternal
accountlng control taken as a whole.

The management of Securities Corporation of America is responsible for establishing and
maintaining a system of internal accounting control. In fulfilling that responsibility,
estimates and judgments by management are required to assess the expected benefits
and related costs of control procedures. The objectives of a system are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accountlng
principles.

Because of inherent limitations in any system of internal accounting control, errors or
irregularities may nevertheless occur and not be detected. Also, projection of any
evaluation of the system to future periods is subject to the risk that procedures may
become inadequate because of changes in conditions or that the degree of compllance
with procedures may deteriorate.

My study and evaluation made for the limited purpose described in the first paragraph
would not necessarily disclose all material weaknesses in the system. Accordingly, | do
not express an opinion on the system of internal accounting control of Securities
Corporation of America taken as a whole. However, my study and evaluation disclosed
no conditions that | believe result in more than a relatively low risk that errors or

-irregularities in amounts that would be material in relation to the financial statements of

Securities Corporation of America.

This report is intended solely for the use of management and should not be used for any
other purpose.

Car! A cozo »«D

July 12, 2005

Page 9



